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June 18, 2009

	Re:
	U.S. Securities and Exchange Commission v. Founding Partners Capital Management Co. and William L. Gunlicks, Case No.  2:09-CV 229-FTM-29SPC, U.S. District Court, Middle District of Florida


Dear Sir or Madam:

On April 20, 2009, the U.S. Securities and Exchange Commission (“SEC”) filed an action in the United States District Court for the Middle District of Florida against Founding Partners Capital Management Co. (“Founding Partners”) and William L. Gunlicks.  The SEC alleged that Founding Partners and Mr. Gunlicks violated the federal securities laws.  On April 20, 2009, Federal Judge John E. Steele entered an Order Freezing Assets of Founding Partners and Mr. Gunlicks (the “Asset Freeze Order”).  The Asset Freeze Order also applies to Founding Partners Stable-Value Fund, L.P., Founding Partners Stable-Value Fund II, L.P., Founding Partners Global Fund, Ltd., and Founding Partners Hybrid-Value Fund, L.P. (collectively, the “Founding Partners Funds”) and prohibits Founding Partners, Mr. Gunlicks and/or the Founding Partners Funds from transferring, setting off, receiving, changing, selling, pledging, assigning, liquidating or otherwise disposing of, or withdrawing any assets or property.   
On April 20, 2009, Judge Steele also entered an Order appointing a Receiver over Founding Partners and the Founding Partners Funds (collectively, the “Receivership Entities”).  On May 13, 2009, that Receiver was removed by Court Order and I was appointed Receiver by the Court over the Receivership Entities on May 20, 2009. 
On May 5, 2009, the Court held a hearing on Mr. Gunlicks’s Emergency Motion to Amend and/or Modify Order Freezing Assets and Other Emergency Relief.  By order dated May 7, 2009, the Court denied Mr. Gunlicks’s Motion and continued the Asset Freeze Order in effect. 

The Court has charged me to take possession of all property, assets, and accounts of the Receivership Entities and investigate the manner in which the Receivership Entities conducted their business affairs.  The Court has also provided me with the authority to initiate any actions for the benefit of the Receivership Entities and their investors.  Further, the Court has also charged me with the responsibility to defend, compromise or settle any legal actions and to report to the Court when I have firm conclusions to offer.  
To assist me in my duties as Receiver, I have employed Broad and Cassel as my counsel and Berkowitz, Dick, Pollack & Brant as my forensic accountants.  All of the professionals employed by me are charging discounted hourly rates.

We are in the process of identifying the assets of the Receivership Entities.  At this very preliminary stage, we are in critical-information gathering mode and we encourage any person with helpful information to contact us at (305) 373-9407 or by email to bfradera@broadandcassel.com.  We have successfully frozen certain assets and are in the process of securing other assets as they become known to us.  In addition, upon being appointed Receiver, the initial Receiver secured the offices of the Receivership Entities in Naples, Florida and Chicago, Illinois.  My counsel and I are currently in the process of reviewing the contents of these offices.

We are also in the process of serving subpoenas on a variety of individuals and entities for documents concerning the Receivership Entities.  We are also currently scheduling the depositions of individuals who may have important information concerning the Receivership Entities.  This discovery process will assist in identifying and marshaling assets of the receivership and allow us to determine any potential sources of recovery.  

It is far too early to recommend any actions or resolutions to the Court.  Typically, in a receivership case, if sufficient assets exist and directed by the Court, the Receiver will establish a claims process to return monies to investors from the assets of the entities over which the receivership is placed. 

Please note that my counsel and I cannot provide the investors with legal advice.  I encourage you to continue monitoring the Receiver’s website at www.foundingpartners-receivership.com .  We intend to update this website with all pertinent information.

Sincerely,

/s/ Daniel S. Newman
Daniel S. Newman, Esq.
Receiver
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